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Rating Action: Moody's upgrades B and C notes issued by Hermes V

Global Credit Research - 24 Jul 2009
EUR80 million of debt securities affected

Milan, July 24, 2009 -- Moody's Investors Service has upgraded the ratings of the notes issued by Holland Euro-
Denominated Mortgages-Backed Series (Hermes) V B.V. (Hermes V):

- Class A Mortgage-Backed Notes 2002 due 2034, current rating Aaa affirmed, previously assigned on 29 November
2002;

- Class B Mortgage-Backed Notes 2002 due 2034, upgraded to Aa2, previously upgraded to Aa3 on 31 January 2005;
and

- Class C Mortgage-Backed Notes 2002 due 2034, upgraded to A2, previously upgraded to A3 on 31 January 2005.

Despite of a less favourable macro economic environment in the Netherlands and the negative outlook published by
Moody's for the Dutch RMBS sector, the combination of the portfolio's solid performance and the build-up of credit
enhancement have prompted us to affirm the rating of the class A notes and to upgrade the ratings of the class B and
class C notes. The reserve fund is now equal to its amortising target of EUR7.7 million, which represents 3.0% of the
current note balance, amortising to a floor of 0.5% of the rated notes. In addition, a non-amortising liquidity facility of
EUR11.0 million provides liquidity support to the rated notes.

As of the last reporting date on 30 June 2009, the amount of cumulative losses reached almost 0.4% of the original pool
balance, with a very small increase from the previous payment date. Outstanding delinquencies 60+ days were at 1.1% of
current portfolio balance during the past quarter, which is the same level as in the previous collection period. The pool
factor stands at 22.5%.

As part of its analysis, Moody's has assessed updated loan-by-loan information to determine the credit support consistent
with revised rating levels and the volatility of the distribution of future losses. We took into account the current amount of
losses and completed a roll-rate and severity analysis for the non-defaulted portion of the portfolio. As a result, we have
decreased the MILAN Aaa credit enhancement (MILAN Aaa CE) assumption to 7.5% from the 10% used at closing.
Current credit enhancement in terms of mezzanine and junior classes and reserve fund under Aaa-rated Class A notes is
34.2%.

The expected loss determined for this rating review corresponds to the 0.5% of the original balance used initially. The
loss expectation and the MILAN Aaa CE are the two key parameters Moody's uses to calibrate its loss distribution curve,
which is one of the core inputs in the cash flow model it uses to rate RMBS transactions. Using an unchanged lifetime loss
and a decreased MILAN Aaa CE means that we have decreased the standard deviation of the loss distribution, taking into
account the reduced uncertainty of the transaction as a consequence of amortisation. These updated assumptions
reflect the collateral performance to date as well as Moody's expectations for this transaction in the context of a
weakening macroeconomic environment in the Netherlands.

We also tested the sensitivity of the ratings to various stress scenarios increasing for example the lifetime losses. By
doubling lifetime losses with a more back-loaded loss timing, we tested the resilience of the revised ratings against the
high remaining proportion of bullet loans in the transaction. Additional sensitivities assessed the possible impact of an
increased commingling exposure and a negative change in the rating of the originator. The sensitivity analysis concluded
that the upgraded ratings on the notes were not affected.

We also assessed the set-off risk on savings and current accounts as well as the life insurance policy exposure using a
conservative assumption on the distribution in terms of credit quality and exposure to single counterparty of insurance
companies. In addition, Moody's incorporated the risk linked to the lack of appointment of the issuer and/or the trustee as
first beneficiary under the insurance policies, possibly resulting in bullet payments being made to a bankrupt originator.
We assumed, amongst others, that certain payments may be lost. These cash flow shortfalls were added to the
commingling risk that we modelled to account for the monthly sweep of collections to an SNS-held account (rating trigger
at loss of P-1). Finally, we should note that the assignment of the mortgage loans by SNS to Hermes V has not been
notified to the borrowers. Legal title will pass to the issuer only after notification triggered by SNS' rating falling below A3.

In our analysis, we have assessed potential losses affecting the junior notes related to the optional redemption date in
January 2011. We have tested that, from this date onwards, there would be no excess spread provided by the swap.



This transaction is the 5th securitisation of Dutch residential mortgage loans originated by SNS Bank N.V. (SNS, rated
A2/P-1/C with stable outlook) and certain subsidiaries merged into SNS in 2001. In the transaction, SNS securitised a
portfolio of first and sequential ranking mortgage loans to Dutch individuals amounting to a total of EUR1.1 billion. At deal
inception, the weighted average loan-to-foreclosure value was 110.0%, which has since decreased slightly to 101.6%.
Almost the entire portfolio consists of bullet loans (98.3% at present), which includes investment loans (19.2% of the total
pool). 51.59% of the portfolio has an life insurance policy, compulsory for the loan parts with an LTV above 75%.

The principal methodology Moody's used in rating these transactions is described in the Rating Methodology reports:
"Moody's Updated MILAN methodology for Rating Dutch RMBS", published on 16 March 2009, "Cash Flow Analysis in
EMEA RMBS: Testing Structural Features with the MARCO Model", published in January 2006, and "Revising
Default/Loss Assumptions Over the Life of an ABS/RMBS Transaction," published in December 2008 which can be found
at ww.moodys.com in the Credit Policy & Methodologies directory, in the Ratings Methodologies subdirectory. Other
methodologies and factors that may have been considered in the process of rating these transactions can also be found
in the Credit Policy & Methodologies directory.

The ratings address the expected loss posed to investors by the legal final maturity (18 October 2034). Moody's ratings
address only the credit risks associated with the transaction. Other non-credit risks have not been addressed, but may
have a significant effect on yield to investors.

Moody's is closely monitoring the transaction. For updated monitoring information, please visit Moody's website at
www.moodys.com or contact our Client Service Desk in London (+44-20-7772 5454).

Frankfurt

Marie-Jeanne Kerschkamp
Managing Director

Structured Finance Group
Moody's Deutschland GmbH
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454

Milan

Nikoletta Knapcsek

Vice President - Senior Analyst
Structured Finance Group
Moody's Investors Service
Telephone:+39-02-9148-1100

@
Moody's Investors Service

CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

© Copyright 2009, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, INANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed



by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for
any particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers,
employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings and
financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORM OR MANNER WHATSOEVER. Each rating or other
opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security
and of each issuer and guarantor of, and each provider of credit support for, each security that it may consider
purchasing, holding or selling.

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures,
notes and commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to
pay to MOODY'S for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000.
Moody's Corporation (MCO) and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also
maintain policies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold
ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted
annually on Moody's website at www.moodys.com under the heading "Shareholder Relations - Corporate Governance -
Director and Shareholder Affiliation Policy."



