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1. Update on strategy
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Key points 2019

5,7%
6,8% 7,2%

6,1%

2016 2017 2018 2019

Market share 
new retail mortgages

€349m €329m
€268m €275m

10,5%
9,1%

7,6% 7,7%

2016 2017 2018 2019

Net profit and RoE

29,2%
34,1% 35,5% 32,6%

2016 2017 2018 2019

CET1 capital ratio

21% 20%
24%

21%

2016 2017 2018 2019

Market share 
new current accounts

Increasing recognition of and appreciation for de Volksbank as a safe bank with safe products

• Various initiatives taken to further strengthen our social identity

• Responsibility for society: improvement in climate-neutral balance sheet; various initiatives taken to improve the financial resilience of our 
customers

• Broad political support for the aim to safeguard the social character of the bank following privatisation

Growth in current account customers, mortgage portfolio and savings deposits

• Net growth in number of current account customers by 80,000 to 1.57m, 2020 target of 1.5m already achieved

• Increase in retail mortgage portfolio by €0.9bn to €48.2bn

• Increase in retail savings by €1.0bn to €38.4bn

Increase in net profit, mainly driven by lower operating expenses

• Net profit of € 275m, a 3% increase compared with 2018. Net interest income decreased by 4%, operating expenses were 6% lower 

• Return on equity of 7.7%, based on a strong capital position: CET1 capital ratio of 32.6% and leverage ratio of 5.1%, after capital 
distribution of € 250m to shareholder NLFI in December 
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Profile of de Volksbank

Mortgages

market share 10%

€48bn

market share 6,5%

€38bn

Savings

current accounts 

customers

1.57m

Payments

Dutch retail bank in the Netherlands with 
over 3 million customers and 3 core services: 

mortgages, savings and payments

market share 8%

A financially sound bank with a solid capital base

2019 net profit 2019 CET1 ratio

€275m 32.6%

Focus on Dutch 
retail customers

Four
distinctive

brands

3 core services: 
mortgages
savings
payments

Single back office, strong IT 
organisation and central

staff organisation



Long-term objectives

6[1] Excluding incidental items  [2] Excluding incidental items and regulatory levies
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2017 2018 2019 2020

objective

Customer-weighted average NPS

1,41m

1,49m

1,57m

>1,50m

2017 2018 2019 2020

objective

Current account customers

27%

37%
44% 45%

2017 2018 2019 2020

objective

Climate-neutral balance sheet

8,7%

7,6% 7,7%
8,0%

2017 2018 2019 Objective

Return on Equity1

34,1% 35,5% 32,6%

≥19,0%

2017 2018 2019 2020

objective

CET1 capital ratio

5,5% 5,5%
5,1%

≥4,75%

2017 2018 2019 2020

objective

Leverage ratio

2017 2018 2019 2020

objective

Cost/income ratio2

57.3%55.4% 50-52%
58.7%

-2%

-20%

-1%

40%

2017 2018 2019 2020

objective

Employee NPS

40
49 48 50

2018 2019 2020

objective

Financial Confidence Barometer

Baseline 
measurement

In 2019, the employee NPS KPI was replaced by a KPI Genuine attention for the employee. Score achieved in 2019: 7.7

Shared value objectives: customers, society, employees, shareholder

Other objectives
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Update on privatisation of de Volksbank

• On 14 November, de Volksbank’s future was on the agenda of a general consultation between the Minister of Finance 
and the financial spokespersons for the political parties in the House of Representatives. The reason for the 
consultation was the Minister’s letter to the House of Representatives about NLFI’s annual report on de Volksbank. In 
the letter, the Minister wrote that a decision with regard to de Volksbank’s future could not be made at this time based 
on the NLFI report and market conditions, despite the fact that the three-year period previously indicated had expired. 
During the consultation, the Minister expressed his intention to present a broader perspective on the diversity of the 
Dutch banking landscape in the next six months

• At de Volksbank, we are currently exploring ways to optimise our business model. Our aim is to ensure that the bank is 
and remains agile, resilient and shockproof. This includes a consideration of the options of diversifying income and 
cutting costs. The sustained low interest rate environment, financial and technological developments with related 
investments, and rising costs incurred to comply with laws and regulations make this a tough challenge. Our study 
should lead to a new strategic plan

• We will inform NLFI of the results of our study in the course of 2020. NLFI will prepare a new report on this basis and 
send it to the Minister in the autumn of 2020

• In the months ahead, the Minister will consult with NLFI and de Volksbank to explore a number of options for 
privatisation. The starting point is that our bank’s social character should be retained in any type of privatisation
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2. Financial results & outlook
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Update COVID-19 impact de Volksbank

Customers

• At the end of May, 1640 retail mortgage customers (less than 1% of our total mortgage customers) took the opportunity to make use of 

a payment holiday up to six months, spreading the agreed delayed terms over a maximum period of five years

• At the end of May, 232 SME customers took the opportunity to take a payment holiday up to six months, this is in accordance with the 

framework of the scheme as published by the Dutch Banking Association (NVB), and we introduced a credit facility up to €50,000 for SME 

customers

Financial impact

• The impact of the COVID-19 pandemic and the resulting lockdown from mid-March 2020 on de Volksbank’s net interest income and 

operating costs is as yet limited

• In the first months of 2020, the pressure on interest margins was largely offset by higher early repayment charges received as a result of 

the high remortgaging level. Operating expenses excluding regulatory levies rose slightly

• In the credit loss provisioning models we now take into account a significantly more pessimistic scenario for the future. This has resulted 

in an extra addition to loan impairments of over € 40 million in the first quarter of 2020

• Primarily because of this, profit for the first quarter of 2020 was sharply lower than that for the first quarter of 2019

• In the first quarter of 2020, de Volksbank’s capital position (the CET1 capital ratio) showed a slight increase. The bank’s liquidity position 

remained strong
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• After a solid performance up to the first part of 2020 the ‘smart lockdown’ measures established to fight the COVID-19 growth have 

sent the Dutch economy into a tailspin 

• We expect the gross domestic product to contract by 5 to 6% in 2020, to be followed by a 2 to 3% recovery in 2021

• The unemployment rate can be expected to rise to above 6% in 2021, which compares to a low of 2.9% in 2020 Q1. The rise in 

unemployment will be limited by supporting measures of the government

• Inflation can be expected to fall to just above zero from 2.7% last year. Apart from the circumstance that the earlier upward influence 

of higher VAT tariff and energy tax has passed, long-lasting weakness in demand can be expected to weigh on inflation

• The deterioration of economic circumstances and the government’s efforts to mitigate the damage will affect state finances severely.  

A budgetary surplus of 1.7% last year can be expected to turn into  a deficit of at least 7% of GDP. The government debt will rise by 

an estimated 13%-point to 62% of GDP, which would still be low compared to most to other European countries

• House prices are expected to rise marginally in 2020 and to fall by 1 to 2% in 2021

• The corona crisis hits construction severely and will lead to a  fall in the number of newly built homes. This will add to the tightness of 

the housing market. To amend the structural shortage in supply it is estimated that production of new homes should amount to 

75,000 in coming years, which compares to actual estimates for 2020 and 2021 of respectively 50,000 and 55,000. Prices of existing 

homes rose 7% y-o-y in the first five months of 2020

Expected COVID-19 impact Dutch economy



Net profit higher at €275m, largely attributable to a decrease in 
operating expenses

Result (in € millions) (Adjusted) net result and Return on equity

2018 2019 ∆ 1H19 2H19

Total income 958 929 -3% 471 458

Total operating expenses 609 574 -6% 278 296

Impairment charges -12 -7 -- -13 6

Result before tax 361 362 -- 206 156

Taxation 93 87 -6% 52 35

Net result 268 275 +3% 154 121

Return on equity 7.6% 7.7% 8.6% 6.7%

• Net profit increased by 3% to €275m, largely attributable to €35m lower total operating expenses and a slightly lower tax rate than for 2018. These 
positive factors were partly offset by €29m lower total income and a €5m lower reversal of expected credit losses of financial assets

• Return on equity amounted to 7.7%, slightly up compared with 2018 (7.6%), driven by a higher net profit, partly offset by higher average equity

• In 2H19, the net profit amounted to €121m, €33m lower compared with 1H19. This decrease is due to lower total income, higher operating expenses
and a swing in impairment charges
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Net result (in € m) RoE



Key items balance sheet (in € millions)

Key items balance sheet

• In 2019, the balance sheet total increased by €1.9bn to 
€62.8bn, on the asset side mainly reflected in higher cash and 
cash equivalents (+€1.2bn) and investments (+€0.6bn), on the 
liability side reflected in a growth in retail savings (+€1.0bn) 
and debt certificates (+€1.1bn)

• Retail mortgage loans increased by €0.9bn, of which €0.7bn 
related to IFRS value adjustments and €0.2bn due to organic 
growth, as new production exceeded redemptions. The IFRS 
value adjustments resulted in a similar increase of derivatives 
on the liabilities side

• Debt certificates increased by €1.1bn, driven by the issuance 
of covered bonds (+€0.8bn) and a preferred senior green 
bond (+€0.5bn)

• Shareholders’ equity dropped by €139m to ~€3.4bn, as net 
profit retention (€275m) was more than offset by the excess 
equity distribution (€250m) and the dividend payout over 
2018 (€161m)
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31 Dec 18 31 Dec 19 Δ YoY

Total assets 60,948 62,841 +3%

Cash and cash equivalents 815 2,026 +149%

Loans and advances to customers 50,536 50,461 0%

- of which retail mortgage loans 47,262 48,090 +2%

- of which retail other loans 86 73 -15%

- of which SME loans 702 673 -4%

- of which other, including (semi-) public sector loans 2,486 1,625 -35%

Loans and advances to banks 3,589 3,791 +6%

Investments 4,782 5,350 +12%

Amounts due to customers 48,217 49,045 +2%

- of which retail savings 37,376 38,404 +3%

- of which other amounts due to customers 10,841 10,641 -2%

Amounts due to banks 1,116 541 -52%

Debt certificates 5,822 6,906 +19%

Shareholders’ equity 3,571 3,435 -4%

Comments



Net interest income slightly lower

Income (in € millions) Net interest margin (as a % of average assets)

• Net interest income declined by €33m to €875m (-4%). Lower interest income from mortgages was partly compensated by lower interest expenses 
related to the use of derivatives to manage the interest rate risk and reductions in interest rates on savings accounts

• The net interest margin dropped from 1.47% to 1.37%, driven by both lower net interest income and higher average assets

• Net fee and commission income showed a €7m increase, mainly driven by higher fees for payment transactions and mortgage advice

• Investment income rose by €9m to €12m, largely due to higher realised results on fixed-income investments, sold as part of asset and liability 
management and optimisation of the investment portfolio

• Result on financial instruments showed a swing from €2m in 2018, to -€10m, largely attributable to a lower result due to hedge ineffectiveness of 
derivatives in relation to the IFRS value adjustments for mortgages

• Compared with 1H19, total income decreased by €13m to €458m in 2H19, due to lower net interest income and lower investment income
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1,50% 1,47%

1,37%
1,40%

1,34%

1,00%

1,25%

1,50%

1,75%

2017 2018 2019 1H19 2H19

2018 2019 ∆ 1H19 2H19

Net interest income 908 875 -4% 442 433

Net fee and commission income 44 51 +16% 25 26

Investment income 3 12 -- 8 4

Results on financial instruments 2 -10 -- -5 -5

Other operating income 1 1 -- 1 --

Total income 958 929 -3% 471 458



Operating expenses 6% lower, mainly due to lower staff costs

Operating expenses (in € millions) Cost/income ratio adjusted for regulatory levies

• Operating expenses fell by €35m to €574m (-6%)

• Adjusted operating expenses decreased by €29m to €533m (-5%), primarily as a result of a €29m reduction in staff costs. Restructuring charges were 
lower and a decrease in the number of FTEs (-149) also contributed to the staff cost reduction

• Operating expenses included a positive revaluation of €7m related to a previous contribution to the DGS in relation to the insolvency of DSB and €8m 
lower external consultancy costs. In 2018, operating expenses comprised a reversal of expected credit losses in the amount of €11m, mainly related to 
the Uniform Recovery Framework pertaining to SME Interest rate Derivatives

• Regulatory levies were €6m lower at €41m, reflecting a €8m lower contribution to the resolution fund (€7m). The ex-ante contribution to the Deposit 
Guarantee Scheme (DGS) was up €2m (€34m), particularly driven by the growth in covered deposits

• Compared with 1H19, adjusted operating expenses were up €23m in 2H19, largely driven by the positive revaluation in 1H19 of €7m related to a 
previous contribution to the DGS in relation to the insolvency of DSB and higher marketing costs in 2H19
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54,5%

58,7%
57,3%

54,3%

60,4%

30%

40%

50%

60%

70%

2017 2018 2019 1H19 2H19

2018 2019 ∆ 1H19 2H19

Total operating expenses 609 574 -6% 278 296

Regulatory levies 47 41 -13% 23 18

Adj. operating expenses 562 533 -5% 255 278

Total number of FTEs 3,797 3,648 -4% 3,693 3,648

Number of internal FTEs 2,993 2,991 -- 3,015 2,991

Number of external FTEs 804 657 -18% 678 657



Lower reversal of expected credit losses; continued improvement quality 
mortgage portfolio

Loan impairments (in € millions) Retail mortgages in arrears; average LtV

• In 2019, we saw a reversal of expected credit losses of €7m, 
after a reversal of €12m in 2018

• Impairment charges on retail mortgage loans showed a swing 
to €2m (2018: -€8m). In 2H19, adjustments in the provisioning 
methodology for interest-only mortgages and in the 
provisioning model resulted in an increase in stage 2 retail 
mortgage loans and related provisions. As a result of a 
correction to the classification of non-performing forborne 
mortgages, stage 3 retail mortgages showed an increase in 
2H19

• Retail mortgages in arrears (more than 1 day) declined from 
€502m to €484m, 1.0% of total gross loans

• The average LtV of retail mortgage loans declined further to 
67% (YE18: 70%)
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2018 2019 1H19 2H19

Retail mortgage loans -8 2 -8 10

SME loans -5 -8 -3 -5

Retail other loans -1 -2 -- -2

Other 2 1 -2 3

Total loan impairment charges -12 -7 -13 6

Cost of risk retail mortgages -0.02% 0.00% -0.03% 0.04%

Cost of risk total loans -0.04% -0.01% -0.05% 0.01%

Breakdown of retail mortgage loans (in € millions)

YE18 1H19 2019 % of total

Gross loans 46,824 47,162 46,963 100%

- of which stage 1 44,236 45,005 43.977 93.6%

- of which stage 2 2,039 1,657 2.446 5.2%

- of which stage 3 549 500 540 1.1%

Stage 3 coverage ratio 8.4% 8.4% 8.0%

IAS 39 IFRS 9

484

67%

60%

70%

80%

90%

100%

0

500

1.000

1.500

2.000

2.500

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Arrears Average LtV retail mortgage portfolio



Outlook (pre covid-19)
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• Net interest income is expected to be lower than in 2019, especially as a result of lower interest income on mortgages 
in the sustained low interest rate environment. Given our interest rate policy for savings rates for 2020, lower interest 
expenses on savings will not be able to compensate for this drop

• For 2020, we do not expect a further reduction in the total operating expenses excluding regulatory levies

• Given the macroeconomic outlook, we expect impairments on loans and advances to remain low

• All things considered, we are expecting the net profit for 2020 to be lower compared with 2019
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3. Capital, funding en liquidity



Lower CET1 capital ratio after capital distribution to NLFI
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• In 2019, the CET1 capital ratio dropped to 32.6%, due to both a decline in CET1 capital and an increase in RWA

• CET1 capital decreased by €157m, mainly as a result of the €250m capital distribution to NLFI in December 2019 and the 2018 dividend pay-out of 
€161m, partly compensated by 2019 net profit retention

• RWA increased by €0.4bn. Additional temporary obligations imposed by the TRIM resulted in an RWA increase of €0.8bn. This was partly offset by a 
reduction related to the credit risk of the retail mortgage portfolio driven by improved economic conditions

• In 2019, the leverage ratio dropped to 5.1%, caused by both a decrease in CET1 capital and growth in balance sheet total 

Total capital ratio Risk-weighted assets (in € billions; LHS)

9,3 9,0 9,7

12,0%
11,5%

12,9%

0%

5%

10%

15%

0

7

14

21

31 Dec 18 30 Jun 19 31 Dec 19

35,5%
37,1%

32,6%

37,1%

42,7%

37,8%

31 Dec 18 30 Jun 19 31 Dec 19

CET1 capital Tier 2

5,5% 5,3% 5,1%

31 Dec 18 30 Jun 19 31 Dec 19

Leverage ratio

RWA density retail mortgages (RHS)



Development of CET1 capital ratio
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Development CET1 ratio in 2019; pro forma impact of Basel IV 

• Based on the balance sheet position as at 31 December 2019, we estimate our CET1 capital ratio to decrease by approximately 9 percentage-points, as a 
result of the full phase-in of Basel IV 

• In anticipation of the implementation of Basel IV, DNB announced in October 2019 to introduce a minimum floor for risk weighting of non-NHG mortgage 
portfolios of Dutch banks. As a result, we expect the YE19 risk weighting of our mortgage portfolio to rise from 12.9% to pro forma 15%. As a result, RWA 
are expected to rise by €1.0bn, resulting in a 3%-points decline compared with our CET1 capital ratio at year-end 2019

• The risk weight floor announced by DNB is expected to become effective in the second half of 2020, for at least two years. The DNB measure is not 
expected to affect Basel IV end-state RWA, since the fully phased-in Basel IV output floor is constraining

35,5%
32,6%

24%

-2,7% -0,8% +0,3%
-2,8% +1,5%

~9%

YE18

CET1 ratio

€250m capital 

distribution

Profit added to

CET1

Other CET1 Impact TRIM Other RWA YE19

CET1 ratio

Basel IV

Impact

Pro forma CET1

ratio



SREP capital requirement and CET1 ratio 

De Volksbank amply meets its SREP capital requirements
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4,5% 4,5%

1,5%

2,0%

2,5%

2,5%

2,5%

2,5%

1,0%

1,0%

Total capital

requirement

CET1

requirement

P2G & Mgt

buffer

CET1 objective YE19

CET1 ratio

Pillar 1 CET1 Pillar 1 AT1

Pillar 1 Tier 2 Pillar 2

Capital conservation buffer O-SII buffer

+8.5%

• With effect from 1 January 2020, de Volksbank is required to 
meet a minimum total capital ratio of 14.0% (Overall Capital 
Requirement, OCR), of which at least 10.5% CET1 capital

• The OCR serves as the Maximum Distributable Amount 
trigger level, below which coupon or dividend payments are 
restricted

• De Volksbank aims at a CET1 ratio of at least 19%, based on 
the fully phased-in Basel IV rules. This objective includes Pillar 
2 Guidance and a management buffer of 8.5%

10.5%

14.0%

32.6%

≥19%



MREL ratio

5,6% 5,4% 5,2%

0,8% 0,8% 0,8%

3,3%

2,5% 2,9%

MREL 2018 1H19 2019

CET1 capital AT1 & T2 Sr. Unsecured > 1yr

De Volksbank meets its current MREL requirement

• On 6 June 2018, the SRB set the non-risk weighted MREL for 
de Volksbank at 8.0% of total liabilities and own funds. The SRB 
confirmed this on 27 May 2019

• Since de Volksbank already complies with this requirement, the 
SRB decided the transitional period ceased to apply 

• Including total capital and all other unsecured liabilities that are 
MREL eligible according to the current BRRD, the non-risk-
weighted MREL ratio amounts to 8.9% as per YE19

• The BRRD and the SRB’s 2018 MREL policy lead us to expect 
that the MREL for de Volksbank – as an Other Systemically 
Important Institution (O-SII) – must, for at least 17.5% of RWA, 
consist of subordinated instruments

• The risk-weighted MREL ratio including eligible liabilities 
subordinated to unsecured liabilities only amounts to 37.8% at 
YE19

• Based on our current view on possible regulatory 
developments, the basic assumption in de Volksbank’s capital 
planning is that the minimum non-risk-weighted MREL 
requirement of 8% must fully consist of subordinated 
instruments (Tier 1 and Tier 2 capital, and senior non-preferred 
(SNP) notes) as from 1 January 2024

• Given this point of departure, and based on our current capital 
position, we expect to issue SNP notes totalling €1.0-1.5bn in 
the next five years

• De Volksbank is closely monitoring the developments 
concerning a potential MREL subordination requirement. We 
will adjust our capital planning if necessary

8.7%

9.7%

8.0%
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6.0%

8.9%



Loan-to-Deposit ratio¹

Funding mix

Funding & liquidity

• Retail funding marginally lower in 2019, at 86% 

• Loan-to-Deposit ratio marginally lower at 102%

• Liquidity buffer increased by €1.7bn

• LCR and NSFR well above 100%

Retail funding - 86%

Subordinated - 1%

Senior unsecured - 4%

Covered bonds - 8%

RMBS - 1%

Other wholesale - 0%

103% 103%
107% 105% 106% 103% 102%

50%

75%

100%

125%

150%

2016 1H17 2017 1H18 2018 1H19 2019

€56.0bn 

(2019)

22[1] The Loan-to-Deposit ratio is calculated by dividing retail loans by retail funding. As from June 2017, retail loans are adjusted for fair value 
adjustments from hedge accounting. Comparative figures have been adjusted accordingly

Liquidity buffer (in € millions)

2018 1H19 2019

Cash position 2,447 3,570 3,836

Sovereigns 2,393 2,149 2,805

Regional/local governments & supranationals 975 871 1,091

Other liquid assets 437 431 263

Eligible retained RMBS 8,900 8,932 8,902

Total liquidity buffer 15,152 15,953 16,897



Broad range of wholesale funding instruments
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Capital MarketsMoney Markets Securitisation

€25bn MTN 
Programme

Public and Private 
Placements

€4bn ECP
€4bn 

French CP

€15bn Registered 
Covered Bond 

Programme

Unsecured Secured

Covered 
Bonds

Hermes

RMBS

PEARL

NHG

RMBS

Lowland ²  SSD / NSV ¹

de Volksbank N.V. Funding Instruments

Savings & 
deposits

Savings

Retail Wholesale

Unsecured / 
Deposit Guarantee

[1] Schuldschein / Namenschuldverschreibung [2] Retained securitisation



De Volksbank capital market transactions
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Issue Rating: Aaa (Moody’s), AAA (Fitch)

Coupon: 0.750%

Maturity: 15 years

Maturity date: 24 October 2031

Size € 500,000,000

Spread: Mid-swaps + 9bps

Covered bond (2016)

Issue Rating: Aaa (Moody’s), AAA (Fitch)

Coupon: 0.750%

Maturity: 10 years

Maturity date: 18 May 2027

Size € 500,000,000

Spread: Mid-swaps + 3bps

Covered bond (2017)

Issue Rating: Aaa (Moody’s), AAA (Fitch)

Coupon: -

Maturity: 16 – 20 years

Maturity date: -

Total size € 943,000,000

Spread: -

Several privately placed 
covered bonds (‘17/’18/’19)

Issue Rating:
A- (S&P), Baa1 (Moody’s), 

A- (Fitch)

Coupon: 0.125%

Maturity: 3 years

Maturity date: 28 September 2020

Size € 500,000,000

Spread: Mid-swaps + 23bps

Senior unsecured (2017)

Issue Rating:
A- (S&P), A3 (Moody’s), 

A- (Fitch)

Coupon: 0.750%

Maturity: 5 years

Maturity date: 25 June 2023

Total size € 500,000,000

Spread: Mid-swaps + 50bps

Senior unsecured (2018)

Issue Rating: Aaa (Moody’s), AAA (Fitch)

Coupon: 0.500%

Maturity: 7 years

Maturity date: 30 January 2026

Total size € 500,000,000

Spread: Mid-swaps + 14bps

Covered bond (2019)

Covered bond (2018)

Issue Rating: Aaa (Moody’s), AAA (Fitch)

Coupon: 1.000%

Maturity: 10 years

Maturity date: 8 March 2028

Size € 500,000,000

Spread: Mid-swaps + 1bps

Issue Rating: A3 (Moody’s), A- (Fitch)

Coupon: 0.010%

Maturity: 5 years

Maturity date: 16 September 2024

Total size € 500,000,000

Spread: Mid-swaps + 50bps

Green Senior unsecured 
(2019)
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Overview credit ratings de Volksbank

1 April 2020 – The Outlook on the Long-Term 
IDR has been revised to Negative from Stable 
because we believe the economic fallout from the 
coronavirus crisis poses risks to the bank's 
ratings in the medium term. The bank enters the 
economic downturn from a relative position of 
strength due to its business model focused on 
low-risk residential mortgage lending, its sound 
asset quality, high risk-weighted capital ratios, 
and sound liquidity and funding with limited 
reliance on wholesale funding. We believe the 
economic and financial market fallout from the 
coronavirus outbreak creates additional 
downside risks to our assessment of earnings 
relative to when we last reviewed the bank's 
ratings.
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Standard & Poors Moody’s Fitch

Rating overview

Anchor BICRA (3,3) bbb+

Business position Moderate -1

Capital & earnings Very strong +2

Risk position Moderate -1

Funding
Liquidity 

Average
Adequate

0

SACP bbb+

Sovereign support 0

ALAC Support +1

Issuer Credit Rating A-/Pos

Rating overview

Macro profile Strong +

Solvency score a2

Liquidity score baa1

Financial profile a3

Adjustments -1

Assigned adj. BCA baa1

LGF analysis 0

Government support +1

Senior Unsecured Rating A3/Sta

Rating overview

Viability rating A-

Support rating floor No floor

Issuer Default Rating A-/Neg

31 March 2019 – “The ratings of de Volksbank’s
reflect the (1) bank's very low risk profile; (2) 
strong capital base; and (3) resilient profitability, 
although constrained by the lack of 
diversification. …de Volksbank’s asset risk has 
improved materially over the past few years. In 
addition, the bank displays a very strong capital 
base allowing it to withstand the future 
regulatory requirements.”

“De Volksbank's credit profile and profitability will 
continue to be constrained by the lack of 
diversification.”

“The stable outlook on de Volksbank's long-term 
deposit and debt ratings reflects our expectation 
that the bank’s asset risk will remain very low in 
the current benign macroeconomic environment, 
while the bank will keep a strong - although 
decreasing - capital buffer going forward.”

15 July 2019 – “Our ratings on de Volksbank 
reflect our view of the bank's recovering franchise 
and very strong capital buffers, balanced against 
its business concentration in a single country and 
on a limited number of income streams.”

“The positive outlook on Netherlands-based de 
Volksbank reflects S&P Global Ratings' view that 
the bank's capital planning should ultimately 
result in stronger creditworthiness for its senior 
bondholders. We could therefore raise our issuer 
credit rating on de Volksbank in the next two 
years if the bank maintains a very strong capital 
base and eventually issues senior nonpreferred
notes in line with our central scenario.”



26

4. Commercial developments



Growth in customer base driven by an increase in new current account 
customers; target of 1.5m current account customers already achieved

• After achieving our target of 1.5m in 1H19, the number of current 
account customers continued to increase in 2H19 to 1,568m

• Net growth in 2019 (80,000) was virtually stable compared with 2018 
(79,000)

• In 2019, 21% of new current accounts in the Netherlands was 
opened at one of our brands

• In 2019, the brands of de Volksbank welcomed 219,000 new 
customers in 2019

• The net growth of 68,000 was slightly lower compared with 2018. Just 
like last year, this increase was largely attributable to the growth in 
the number of current account customers 

# Customers 3,128 3,202

[1]  Market research conducted by GFK, based on Moving Annual Total (MAT)  [2]  Adjustment for inactive current account customers

3,270 1,409 1,488 1,568# Customers
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Development of customer base (in thousands) Development of current account customers (in thousands)
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Decrease in market share of new retail mortgage production and 
retail savings

• Despite the historically low savings rates, the Dutch retail savings 
market grew slightly to €368bn (+4%)

• Our retail savings balances increased further to €38.4bn (+€1mrd)

• The market share of retail savings decreased slightly to 10.4%

• Our market share of new retail mortgage production decreased to 
6.1% (2018: 7.2%), mainly due to competition in the mortgage market 
and the further increased demand for mortgages with a fixed-rate 
term of ≥15 years

• On a total portfolio basis, market share of retail mortgage loans 
remained stable at 6.5%
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Market share of retail mortgage loans Market share and portfolio of retail savings (RHS in € bn)
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Further growth of the retail mortgage portfolio
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Mortgage production vs redemptions (in € bn) Development of gross retail mortgage portfolio1 (in € bn) 

• The retail mortgage portfolio increased by €0.9bn to €48.2bn, mainly as a result of €0.7bn IFRS value adjustments. Compared with 2018, the commercial 
growth was lower at €0.2bn (2018: €1.3bn)

• Our new retail mortgage production fell to €5.5bn (-7%). Mortgage redemptions increased by €0.7bn to €5.3bn, partly due to a growing portfolio, an 
increase in the number of people moving house, fierce competition in the remortgage market and an increase in the repayments of bridging loans

• Interest rate renewals decreased again and amounted to €2.8bn (2018: €3.3bn). The share of early renewals was ~20% (2018: ~25%)

[1] Mortgage conversions are excluded from production and redemptions figures
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Retail mortgage production
by redemption type1

Retail mortgage production
by interest type1

Retail mortgage production

Interest-only
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Bank savings
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2019

• 62% of new retail mortgages consists of annuity mortgages. Only new annuity or linear mortgages benefit from tax deductibility 

• 31% of the retail mortgage production consists of interest-only mortgages due to the refinancing/conversion of loans originated before 2013

• Continued strong demand for mortgages with longer term fixed-rate terms
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Retail mortgage production by 
brand on own book1

[1] Excluding bridging loans



Retail mortgages
by redemption type

Retail mortgages by fixed-rate 
period

Retail mortgages by LtV 
bucket
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2019: €46.9bn1 2019: €44.9bn22019: €46.9bn1
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[1] Total net retail mortgage loans (€48.1bn) +/+ provision (€0.1bn) -/- accrued interest (€0.1bn) -/- IFRS value adjustments (€1.2bn) 
[2] Total net retail mortgage loans (€48.1bn) +/+ provision (€0.1bn) -/- IFRS value adjustments (€1.2bn), accrued interest (€0.1bn), savings parts (€2.0bn)

Interest-only (100%) 
mortgages by LtV bucket

Retail mortgages by year of origination and redemption type 
(in € billions)

Retail mortgages by year of origination and fixed-rate term
(in € billions)



32

Appendix



Breakdown of loans and advances to customers
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[1] Gross SME loans include mortgage-backed loans for a gross amount of € 638 million
[2] Consisting of fair value adjustments from hedge accounting and amortisations
[3] Off-balance sheet: liabilities from irrevocable facilities, guarantees and repurchase commitments

31 December 2018 30 June 2019 31 December 2019

in € millions Gross 
amount

Loan loss 
provision

Coverage 
ratio

Gross 
amount

Loan loss 
provision

Coverage 
ratio

Gross 
amount

Loan loss 
provision

Coverage 
ratio

Stage 1 47,149 4 0.0% 47,926 4 0.0% 46,075 7 0.0%

- of which retail mortgage loans 44,236 2 0.0% 45,005 2 0.0% 43,977 6 0.0%

- of which retail other loans 74 -- 0.0% 64 -- 0.0% 62 0 0.0%

- of which SME loans 558 1 0.2% 565 1 0.2% 566 1 0.2%

- of which other commercial loans and loans to public sector 2,281 1 0.0% 2,292 1 0.0% 1,470 -- 0.0%

Stage 2 2,360 21 0.9% 1,844 17 0.9% 2,662 29 1.1%

- of which retail mortgage loans 2,039 10 0.5% 1,657 9 0.5% 2,446 22 0.9%

- of which retail other loans 14 2 14.3% 11 1 9.1% 12 1 8.3%

- of which SME loans 99 7 7.1% 85 6 7.1% 67 5 7.5%

- of which other commercial loans and loans to public sector 208 2 1.0% 91 1 1.1% 137 1 0.7%

Stage 3 657 101 15.5% 595 87 14.6% 645 83 12.9%

- of which retail mortgage loans 549 46 8.4% 500 42 8.4% 540 43 8.0%

- of which retail other loans 22 22 100% 15 14 93.3% 13 13 100.0%

- of which SME loans1 86 33 38.4% 80 31 38.8% 71 25 35.2%

- of which other commercial loans and loans to public sector -- -- -- -- -- -- 21 2 9.5%

Total stage 1, 2, 3 50,166 126 0.3% 50,365 108 0.2% 49,382 119 0.2%

- of which retail mortgage loans 46,824 58 0.1% 47,109 53 0.1% 46,963 71 0.2%

- of which retail other loans 110 24 21.8% 75 15 16.7% 87 14 16.1%

- of which SME loans 743 41 5.5% 692 38 5.2% 704 31 4.4%

- of which other commercial loans and loans to public sector 2,489 3 0.1% 2,381 2 0.1% 1,628 3 0.2%

IFRS value adjustments2 496 -- -- 1,293 -- -- 1,198 -- --

Total loans and advances to customers 50,662 126 0.2% 51,658 108 0.2% 50,580 119 0.2%

Off-balance sheet items3 2,444 5 0.2% 2,191 4 0.2% 2,548 6 0.2%

Total on and off-balance sheet 53,106 131 0.2% 53,849 112 0.2% 53,128 125 0.2%



Quality of retail mortgage loans

in € millions 1 Jan 18 30 Jun 2018 31 Dec 2018 30 Jun 2019 31 Dec 2019

Gross loans 45,551 46,370 46,824 47,162 46,963

- of which stage 1 42,366 43,706 44,236 45,005 43,977

- of which stage 2 2,467 2,030 2,039 1,657 2,446

- of which stage 3 718 634 549 500 540

Loan loss provisions 74 61 58 53 71

- of which stage 1 3 2 2 2 6

- of which stage 2 17 11 10 9 22

- of which stage 3 53 48 46 42 43

Stage 2 as a % of gross loans 5.3% 4.4% 4.4% 3.5% 5.2%

Stage 2 coverage ratio¹ 0.7% 0.5% 0.5% 0.5% 0.9%

Stage 3 as a % of gross loans 1.5% 1.4% 1.2% 1.1% 1.1%

Stage 3 coverage ratio¹ 7.4% 7.6% 8.4% 8.4% 8.0%

Net loans excluding IFRS adjustments 45,477 46,309 46,766 47,109 46,892

IFRS adjustments 295 356 496 1,293 1,198

Total net loans 45,772 46,665 47,262 48,401 48,090

Irrevocable loan commitments and financial guarantee contracts² 1,967 1,769 1,796 1,692 1,598

Provision off-balance sheet items 1.0 1.0 0.0 1.0 1.0

Coverage ratio off-balance sheet items 0.1% 0.1% 0.0% 0.0% 0.1%

Total gross on and off-balance sheet exposure 47,518 48,339 48,620 48,854 48,561

Impairment charges -- -8 -8 -8 2

Provision as a % of gross loans 0.16% 0.13% 0.12% 0.11% 0.15%

Cost of risk³ -- -0.03% -0.02% -0.03% 0.00%

[1] Stage 2/3 loan loss provision as a % of gross exposure to stage 2/3 [2] Includes €760m repurchase commitments of mortgages related to structured 
finance transactions (31 Dec 2018: €868m)  [3] Impairment charges as a % of average gross exposure -/- IFRS adjustments  
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Quality of SME loans

in € millions 1 Jan 18 30 Jun 2018 31 Dec 2018 30 Jun 2019 31 Dec 2019

Gross loans 791 753 743 730 704

- of which stage 1 558 553 558 565 566

- of which stage 2 123 103 99 85 67

- of which stage 3 110 97 86 80 71

Loan loss provisions 49 40 41 38 31

- of which stage 1 1 1 1 1 1

- of which stage 2 12 8 7 6 5

- of which stage 3 36 31 33 31 25

Stage 2 as a % of gross loans 16.3% 13.7% 13.3% 11.6% 9.5%

Stage 2 coverage ratio¹ 9.8% 7.8% 7.1% 7.1% 7.5%

Stage 3 as a % of gross loans 14.6% 12.9% 11.6% 11.0% 10.1%

Stage 3 coverage ratio¹ 32.7% 32.0% 38.4% 38.8% 35.2%

Total net loans 742 713 702 692 672

Irrevocable loan commitments and financial guarantee contracts 38 36 36 38 40

Provision off-balance sheet items 0.3 0.3 0.3 0.3 0.0

Coverage ratio off-balance sheet items 0.8% 0.8% 0.8% 0.8% 0.0%

Total gross on and off-balance sheet exposure 829 789 779 768 744

Impairment charges -- -7 -5 -3 -8

Provision as a % of gross loans 6.2% 5.3% 5.5% 5.2% 4.4%

Cost of risk² -- -1.98% -0.75% -0.69% -1.05%

[1] Stage 2/3 loan loss provision as a % of gross exposure stage 2/3 [2] Impairment charges as % of average gross exposure -/- IFRS adjustments 35



Quality of retail other loans

in € millions 1 Jan 18 30 Jun 2018 31 Dec 2018 30 Jun 2019 31 Dec 2019

Gross loans 143 123 110 90 87

- of which stage 1 92 82 74 64 62

- of which stage 2 17 13 14 11 12

- of which stage 3 34 28 22 15 13

Loan loss provisions 34 28 24 15 14

- of which stage 1 0 0 0 0 0

- of which stage 2 2 1 2 1 1

- of which stage 3 32 27 22 14 13

Stage 2 as a % of gross loans 13.8% 10.6% 12.7% 12.2% 13.8%

Stage 2 coverage ratio¹ 11.8% 7.7% 14.3% 9.1% 8.3%

Stage 3 as a % of gross loans 27.6% 22.8% 20.0% 16.7% 14.9%

Stage 3 coverage ratio¹ 94.1% 96.4% 100.0% 93.3% 100.0%

Total net loans 109 95 86 75 73

Irrevocable loan commitments and financial guarantee contracts 576 582 464 461 453

Provision off-balance sheet items 7 5 4 3 3

Coverage ratio off-balance sheet items 1.2% 0.9% 0.9% 0.7% 0.7%

Total gross on and off-balance sheet exposure 719 705 574 551 540

Impairment charges -- -2 -1 -- -2

Provision as a % of gross loans 23.8% 22.8% 21.8% 16.7% 16.1%

Cost of risk² -- -0.45% -0.18% -0.1% -0.5%

[1] Stage 2/3 loan loss provision as a % of gross exposure stage 2/3 [2] Impairment charges as % of average gross exposure -/- IFRS adjustments 36



Breakdown by country (in € millions)

Breakdown by maturity (in € billions)Breakdown by sector (in € billions)

Investment portfolio

1H19 % 2019 %

Sovereigns 3.4 69% 3.7 70%

Financials 1.0 21% 1.1 21%

Corporates 0.5 10% 0.5 9%

Other 0.0 0% 0.0 0%

Total 4.9 100% 5.3 100%

1H19 % 2019 %

AAA 2.8 56% 2.9 55%

AA 1.9 38% 1.7 32%

A 0.3 6% 0.7 13%

BBB 0.0 0% 0.0 0%

< BBB 0.0 0% 0.0 0%

No rating 0.0 0% 0.0 0%

Total 4.9 100% 5.3 100%

1H19 % 2019 %

< 3 months 0.2 4% 0.4 8%

< 1 year 0.2 3% 0.2 4%

< 3 years 0.6 13% 0.9 17%

< 5 years 1.4 28% 1.3 25%

< 10 years 2.2 44% 2.2 42%

< 15 years 0.3 6% 0.2 4%

> 15 years 0.1 2% 0.1 2%

Total 4.9 100% 5.3 100%

1H19 % 2019 %

Netherlands 1,106 23% 1,144 21%

Germany 1,451 30% 1,539 29%

Other¹ 488 11% 1,051 20%

France 634 11% 693 13%

Belgium 722 13% 498 9%

Austria 343 8% 256 5%

Ireland 160 3% 160 3%

Total 4,905 100% 5,341 100%

[1] Other mainly consists of Finland, Switzerland and Luxembourg
37

Breakdown by rating (in € billions)
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Contacts

Funding Team

• Bart Toering (Managing Director) +31 30 214 3321 bart.toering@devolksbank.nl

• Rene Genet +31 30 214 3364 rene.genet@devolksbank.nl

• Guido Scharwachter +31 30 214 3361 guido.scharwachter@devolksbank.nl

• Peter van der Noord +31 30 214 3362 Peter.vandernoord@devolksbank.nl

ESG relations and Green Bonds

• Sharon Bloemendal +31 30 246 29 18 sharon.bloemendal@devolksbank.nl

• Jacob Bosscha +31 30 291 4246 jacob.bosscha@devolksbank.nl

• Davey Hak +31(0)653926458 davey.hak@devolksbank.nl

de Volksbank Financial Markets

Investor Relations
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